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ORIGIN TRSE-00 

INFO OCT-01 NEA-10 ISO-OO EB-07 L-03 OPIC-06 /027 R 

DRAFTED BY TREAS: KTESLIK 
APPROVED BY NEA/ARP:FMDICKMAN 
TREAS: KHARBINSON 
TREAS: HMCFADDEN 
TREAS: LBOWDEN 
STATE: JLYLE 

066993 

R 201655Z AUG 76 
FM SECSTATE WASHDC 
TO AMEMBASSY KUWAIT 

UNCLAS STATE 207442 

E.O. 11652: N/A 

TAGS: BEXP, EFIN, ECRE, EAID, FHWA, KA 

SUBJECT:PERFORMANCE BONDS ON KUWAIT CONSTRUCTION CONTRACTS 
REFS: A) KUWAIT 3338 B) KUWAIT 2970 C) KUWAIT 3710 

1 . REPORTING CABLE REF A PROVIDES EXCELLENT BACKGROUND ON 
THE POSSIBLE WAYS TO TACKLE THE PERFORMANCE-BOND ISSUE. 

2. MATERIAL REQUESTED IN REF B WAS POUCHED TO EMBASSY ON 
JULY 3, 1976, IN AN OFFICIAL/INFORMAL LETTER FROM B AZARIAN 
TO ZILKOWSKI. PLEASE CONFIRM RECEIPT. 

3. A SURETY BOND REFLECTS THE TERMS AND CONDITIONS OF A 
CONTRACT. THEREFORE, A MODEL SURETY BOND IS NOT POSSIBLE 
UNLESS WE RECEIVE COPIES OF TENDER DOCUMENTS AND/OR 
CONTRACTS USED BY THE MINISTRY OF PUBLIC WORKS. PLEASE 
FORWARD WHATEVER DOCUMENTS ARE AVAILABLE ASAP. PASS TO 
TREASURY'S MCFADDEN AND OPIC'S B AZARIAN. AN UPDATED 
REPORT ON THE FINANCIAL STRENGTH OF THE SURETY INDUSTRY AS 
WELL AS ADDITIONAL BACKGROUND ON THE SURETY-BOND PROPOSAL 
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Executive Order: N/A 
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